Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


SECRET 

PAGE 01 STATE 206245 
47 

ORIGIN EA-09 

INFO OCT-OI ISO-00 ONY-00 /OIOR 

DRAFTED BY EA/LEEDMOND:LRR 
APPROVED BY EA - LESTER E. EDMOND 
DESIRED DISTRIBUTION 
EA ONLY 

050986 

0 191532Z AUG 76 

FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA IMMEDIATE 

SECRET STATE 206245 

si:Ams,iiiiiiiiiiiiiiiiiiiiiiiiiiiiiii 

FOR AMBASSADOR FROM EDMOND 

E.O. 11652: GDS 

TAGS: EFIN, EGEN, ID 

SUBJECT: EXIM LENDING TO INDONESIA 
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1 ALWAYS FEAR BEING PREMATURELY AND OVERLY OPTIMISTIC BUT 
AM HOPEFUL THAT WE HAVE BEEN ABLE TO PERSUADE EXIM BANK TO 
PROVIDE CREDIT FOR LOCOMOTIVES. ANTICIPATE BOARD DECISION 
TOMORROW. IN MEANTIME, TRUST THAT YOU WILL BE ABLE PRE- 
VENT ANY PRECIPITOUS ACTION BY SALIM. IT IS CLEAR THAT YOU 
ARE CORRECT IN EMPHASIZING THAT THERE HAS BEEN BREAKDOWN 
IN COMMUNICATION BETWEEN EXIM AND GOT EXIM IS THINKING OF 
AND WE PLAN TO SUPPORT, SUBJECT TO YOUR REACTION, SENDING 
EXIM TEAM TO INDONESIA THIS FALL TO DISCUSS ENTIRE SITUA- 
TION WITH GOI OFFICIALS. IN MEANTIME I AM HOPEFUL THAT 

EXIM WILL NOT MAKE ANY DECISION TO HALT CONTINUED EXIM 
BANK LENDING TO INDONESIA. I REPEAT THIS IS STILL NOT 
YET FINALLY DECIDED UPON BUT AFTER TWO DAYS INTENSIVE 
DISCUSSIONS WITH EXIM BOARD, IT APPEARS THAT THEY MAY BE 
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